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ABSTRACT

Themainobjectiveofthepaperistoanalyzetheinfluenceofmicrofinanceonentrepreneurialsuccess
ofZimbabweanSMEs.Adoptingexplanatoryresearchdesignwithasample thatconstitutes120
businessownersofSMEsinGwerudistrictdatacollectionwasthroughquestionnaireadministering
thatusedLikertscale-typequestions.ThehypothesesareanalyzedusingSpearman’scorrelationand
regressionanalysisinordertoempiricallyestablishtheinfluenceofmicrofinanceonentrepreneurial
success. The main regression results show a strong positive relationship between microfinance
andentrepreneurial success, aweaknegative relationshipbetween thebusinessowner’sageand
entrepreneurialsuccess,andapositiverelationshipbetweenthelevelofstudiesandentrepreneurial
successofZimbabweanSMEs.
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INTRodUCTIoN

Inrecentyears,itappearsthatentrepreneurshipiswidelyregardedasatrendyconceptwhichisnow
onthenationalagendaofmostcountriesaroundtheworldparticularlyindevelopingcountrieslike
Zimbabwe.Withthisinmind,thepotencyofentrepreneurshiphasnotescapedtheattentionofboth
scholarsandpolicymakers.Nonetheless,theinfluenceofmicrofinanceonentrepreneurialsuccess
hasgeneratedaheatedscholarlydebate.Itisgenerallyacceptedthatbothdevelopedanddeveloping
countries across the globe are embracing entrepreneurship as the key driver of socio-economic
development(Baumol&Strom,2007;Omri&Ayadi-Frikha,2014;Rahman,Amran,Ahmad,&
Taghizadeh,2015).Furthermore,accordingtoSussan&Obamuyi(2018),GlobalEntrepreneurship
Monitor(GEM)revealedthatcountriesassociatedwithhigherlevelsofentrepreneurialactivitytendto
enjoyhigherlevelsofeconomicgrowth.Infact,therelentlesspursuitforfosteringanentrepreneurial
spiritamongmembersofthesocietyistheneedofthehourwhenitcomestoaccelerationofeconomic
growth.Morestrikingly,itisworthmentioningthatthepositivecontributionsofentrepreneurship
towardseconomicgrowtharewell-documented(Munyoro,Chikombingo,&Nyandoro,2016). It
isinthiscontextthattherehasbeenanemergingtrendtowardstheadoptionofentrepreneurship



International Journal of E-Entrepreneurship and Innovation
Volume 11 • Issue 1 • January-June 2021

2

worldwideespeciallyindevelopingcountries(Fierro,Noble,Hatem,&Balunywa,2018;Park,2017;
Rudhumbu,Svotwa,Munyanyiwa,&Mutsau,2016).Accordingly,theimportanceoftheconceptof
entrepreneurshiphasattractedmuchattentionofresearchers,practitioners,andpolicymakers.

Withtheimportanceofmicrofinanceinmind,itisdeemedappropriatetomentionthatMuhammad
YunusiswidelyrecognizedastheFatherofModernMicrofinancebecausehemanagedtocomeup
withGrameenBankaimedatfinancingthepoor(Hinrichsen,2019).Itissalienttoobservethatthe
LatinAmericanmodelofmicrofinanceisnotthesameasAsianorAfricanmodelsinthesensethat
microfinanceorganizationsinLatinAmericaaremoreinclinedtooperateasprivatebusinesses.Inthe
contextofLatinAmericancountries,Peruhaswitnessedanexponentialgrowthofthemicrofinance
sectorowingtoitsfavorableconditionsformicrofinance(Burneo&Lizarzaburu,2018).

In the case of India, the concept of microfinance was introduced by the National Bank of
AgricultureandRuralDevelopment(NABARD)afterborrowingtheideafromBangladesh(Grameen
Bank)(Kannan&Panneerselvan,2013).Goingforward,manymicrofinanceprogramswerelaunched
inIndiasuchasGroupLendingprogram,SHG-BankLinkageprogramandJointLiabilityGroup(JLG)
model.Followingtheeffectiveimplementationofmicrofinanceprograms,Indiawitnessedarapid
growthofclientsasevidencedbythefactthatmicrofinanceinstitutionsservedabout35.1million
customersfrom2017to2018(Sa-Dhan,2018).Itisimperativetonotethatthereisanincreasein
theprovisionofmicrofinanceservicestothepoorandSMEsinIndiathroughalternativeapproaches
(Mohammed&Waheed,2019).

Itisimportanttonotethatthisemergedtrendtowardsentrepreneurshiphasheightenedthestrong
needfortheadvancementofourunderstandingofentrepreneurshipinZimbabweinthefaceoftwin
problemsofafragileeconomyandhighunemploymentrate.Whilethereisanoticeablegrowing
knowledgebaseonthesubjectofentrepreneurship,itissalienttoobservethatthecontextsinwhich
entrepreneurshiptakesplaceintermsofhistorical,sectoral,nationalandsocio-economiccontexts
shouldbetakenintoaccountseriouslyinordertoenrichfutureresearchworkinentrepreneurship
(Stam,2016;Watson,2013;Welter&Gartener,2016).Assuch,itappearsthatthereisadireneedfor
moreempiricalevidenceonentrepreneurshipasafieldfromtheperspectiveofdevelopingcountries.
Withthisinmind,ithasbeenhighlightedthatthereisanexponentialgrowthinentrepreneurship
activitiesinthefaceofcontractionoftheformalsectorinZimbabwe(Munyoroetal.,2016;Tinarwo,
2016).Itissalienttoobservethatentrepreneursensurevaluecreationthroughthecommercialization
ofinnovativeproductsandservicesthatstimulatenewbusinessventures.Thishasledtoanincrease
in thenumberofSmallandMediumEnterprises (SMEs) inZimbabwe.Undoubtedly, theSMEs
areplayingacrucialrolewhenitcomestotheZimbabweaneconomyastheyaretheseed-bedof
innovationandthekeypillarofyouthemploymentcreation.

ItisimperativetonotethattheZimbabweanSMEshavemanagedtohiremorethan5.9million
peoplein2016andcontributedtothecountry’sGrossDomesticProduct(GDP)atotalamountof
$8.58billionduringthesameyear(Bhoroma,2018).Inresponsetothisdevelopment,allthefinancial
institutionsinZimbabwehaveaspecialSMEdeskthatisdedicatedtoavailloanstoSMEs.Inthis
respect,itissalienttoobservethattheZimbabweanfinancialinstitutions,microfinanceincluded,
havemadeamomentousefforttoaddressthefinancialchallengesofentrepreneursinZimbabwe.
Thereisnodoubtthatmicrofinanceinstitutionsareprovidingfinancialresourcesasawaytosupport
entrepreneurial activities (Sussan&Obamuyi,2018).Despite the significanceof theconceptof
microfinance, thereisacontroversysurroundingitseffectonentrepreneurialsuccess(Sultakeev,
Karymshakov, & Sulaimanova, 2018). Following a thorough cross-examination of the available
literatureonmicrofinanceandentrepreneurship,theauthorsnoticedthatseveralquantitativestudies
predominatelyfocusedontheimpactofmicrofinanceonentrepreneurshipdevelopment(El-Hadidi,
2018;Gedion,Maizs,&Toroitich,2016;Osunde&Agboola,2012;Sussan&Obamuyi,2018)but
thenexusbetweenmicrofinanceandentrepreneurialsuccesshasreceivedscantattentionintheextant
empiricalliteratureuptonow.
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